Managerial Accounting

Module -6

Final Account




Objectives of Final Account preparation

» To determine profit or loss incurred by a company in
a given financial period

» To determine the financial position of the company

»To act as a source of information to convey the users
of accounting information (owners, creditors,
investors and other stakeholders) about the solvency
of the company.




Particulars

|

To Opening stock

' To Purchases

Less: Return Outwards
To Wages

To Carriage Inwards

To Freight Inwards/cartage
To Gross Profit ¢/d

Trading Account
(For the year ended...)

XXX
XXX

|

Amount

XXX

XXX
Xxx
XXX
XXX
XXX
XXX

|

Particulars

By Sales

Less: Return Inwards
By Closing stock

By Gross Loss

XXX
XXX

Cr.

Amount

XXX

XXX
XXX




Share capital
Add: net profitless: nel loss  ........

Less: drawings

Long-term Eabiliies
Debentures
Loans & advances from banks
Other loans & advances

Current liabilities

Sundry creditors
Bills payable
Bank overdraft
Outstanding expenses
income received in advance

Provisions
For taxation
For dwvidend

Fixed assels

Land & buiding
Plant & machinery
Fumiture & fixtures
Vehicles
Goodwill

Investments

Current assets,
loans & advances

Sundry debtors
Cash in hand
Cash at bank
Bills receivable

Prepaid expenses
Closing stock
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Summery Chart of AcC

_ Name of Adjustment

~ To Trading A’

“Journal Entries
M"—"

Dr.

Dr.

- B

|2

runting Treatments in Final Accounty
£

Two E(Teats v
1) Credit side of Trading A/
2) Shown on Assets side of |
Nalance sheet
1) Debit side of Profit & 1o,
2) Deducted from particular
Assets on Assets sideo of
Balance Sheot
1) Debit side of Profit Loss A/
( New R.D.D + Bad debuiy)
2) Deducted from Sundry
~ debtors on assets side
1) Debit side of Profit and Loss A/

Alg

| 2) Deducted from Sundry debiory

on Assets side.

Trading or Profit and Loss A/c
Shown on Liabilities Side of
Balance Sheet

| 1) Add 1o particular expenses on




=)
6,000
23,300
10.000
16,000
37,900
800
11,000
2.000
3,200
1,000
40,000
2,500
1,800
2,500
800
8,000
3.200

of Mrs. Vandana as on 31s

lance as on 31-3-2010
‘ i, T A_‘,' Credit Balances

Bank Loan

Sundry Creditors
Sales
Purchase Retum

Bills Payable
Discount Received

| Capital

- - l-’A = -
> o
R~
= e
1270000
A e -
o

t March, 2010

Amq

20,000

15,000

3,700
8|(m
2,500

b
R/

55,000

Adjustments :

1)  Closing Stock of goods on 31-3-2010 was valued at T 21,000.
2)  Depreciate Furniture by 5% and Machinery by 10% p.a.

3)  Outstanding Salary ¥ 1,000 and Wages T 500

4) Prepaid insurance T 300

Prepare Trading and Profit &
that date.

Loss A/c for year ending 31-3-2010 and Balance Sheet as on




[lustration : 4 - Following s the Tri

~ required to prepare Trading and py,
- Balance sheetas on that date.

al Balance of Kalpana Traders as on 31st March 2009. You are --f; ;
fit and Loss Account for the year ended 31st March 2009 and

as on 31st March, 2009

it Q’ B  Particulars
30,000 | Capital

e e <yl ,3'15;. :,' " 2 S0 S g

| 85000 | Discount Received

L e MR

2,500 | :@;‘tﬁ-‘ |

- 5300 | Return outward
6,600 | Cr
e '?,,;‘ L

1,200
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te after taking into account the following adjustments
r—f Trial Balance as on 30th June, 2019
N Debit Credit
D's Capital ! 3,30t000
D's Drawings 24,450 '
Opening Stock 2,00,000
Bills Receivable 25,000
B aes—— 2,75,000
%/ 4,20,000
T 60,000
Returns Outward™ 400
Retums Inward L
Plant and Machinery 1,00,000
Loose Tools Sy
S 25,000
Sundry Debtors 1,25,000
— Ll 1,40,000
Cash at Bank o
Salaries and Wages S
. irs and Renewals A
Repairs 3,000
| Power and Fuel C
Printing and, Stationery ' o
Miscellaneous Expenses o
Total 9,54,500 9,54,500

M:)n‘.ucm: stock was ¥ 1,30,000 as on 30% June, 2019/

ii) Deprecia te Plant and Machinery @ 5% p.a. and Patents @ 15% p.a.
,m 'Revalue Tools at ¥ 20,000
; ide for Bad and Doubtful Debts @ 5% on Debtors.

S
-‘.L‘

¢ A Salary amounted to ¥ 3,500.
-{@3‘ ! nce was paid in advance to the extent of ¥ 750.




et
allowing is the Trial Balance of Komal
ecountfor the year ended 315t March, 2010,

= SR

r——T"

|
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