
Managerial Accounting

Module -4

▪ Bank Reconciliation







Reasons  for differences in Bank Bal as per cash 

Book and Bank Balance as per Pass Book

Bank Actions

Time Lag

Error either Bank or By own Cashier





Managerial Accounting

Module -4

▪ Bank Reconciliation



Common Reasons

Cheques issued by the bank but not yet 

presented for payment

Cheques paid but not collected

Direct debits made by Bank

Amount directly deposited in the bank

Interests collected by the bank











Managerial Accounting

Module -4

▪ Bank Reconciliation











Managerial Accounting

Module -5

▪ Depreciation



Depreciation is defined as the reduction of

recorded cost of a fixed asset .

An example of fixed assets are buildings,

furniture, office equipment, machinery etc.

The monetary value of an asset decreases over

time due to use, wear and tear or obsolescence.

This decrease is measured as depreciation.







Three main inputs are required to 

calculate depreciation:

Useful life – this is the time period over which the

organisation considers the fixed asset to be productive

Salvage value – Post the useful life of the fixed asset,

the company may consider selling it at a reduced

amount.

The cost of the asset – this includes taxes, shipping, and

preparation/setup expenses.
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